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The Republic of Panama is a larger country than many
realize, and has about the same area as the State of Maine,
At the point of the Canal Zone the Isthmus is only about
forty* miles from sea to sea. The only break in the central
range of mountains, the Cordilleras del Bando, occurs at
this point, where the Culebra cut made the Canal feasible
because the summit had lain only 290 feet above sea level.
The climate is typical of equatorial lands, but nearly half
a century of North American ingenuity, stemming out
from activity within the Canal Zone, has made the entire
country a fairly favorable place for Caucasian habitation.11
The natural basic industry of Panama is agriculture, but
it has not even approached a desirable stage of develop-
ment. The same is true for every manufacturing enterprise
and extractive industry, despite the natural wealth of the
country. The sad fact has always been that the lure of high
wages to be had working for the "Gringos" in the Canal
Zone renders it impossible to secure a sufficient labor pool
to undertake any extensive development. Even when times
are slack the workers will "sit it out** in their hovels in
Calidonia, La Boca, or Colon, awaiting better employment
conditions instead erf striking out to attempt to earn a
living from the land.
The recent years since World War II have been such
a slack time. The typical crises growing out of unemploy-
ment have found no solution at the hands of successive
Panamanian governments, and there have been many
bitter expressions, among upper-class Panamanians and
intellectuals, of the old view that Panama sold its birth-
right for a mess of pottage in granting the Canal Zone to
the United States, and that the annual rental of $430,000
which the Republic obtains for the perpetual leasehold
does not begin to compensate for the many problems